B.Com. (Part-II) EXAMINATION, 2012

ACCOUNTINGAND FINANCE -
First Paper
(Corporate Accounting)
Time Allowed : Three Hours Maximum Marks : 100
Part-A (MTT—-37) ( Marks : 20)
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| Part- A'( 9TT— 37 )
l. What do you mcan by forfeiture of shares ?
9l ¥ T W AT T g §? |
2. State any two points of difference between a Share and Debenture.
9 S HO-TF H I F PR QA wand
3. What do you mcan by ‘Profit prior to incorporation’ ?
JURE Q gd & 1Y | 199 WEEEY |
4. What do you mean by Sub-underwriting ?
39~ IR | 39 7 gRad € 2

5. Give any two points from latest guidelines issued by SEBI relating to
1ssue of ‘Bonus Shares’.
‘Hra oiEl & i & ey ¥ Qs F Tty et F | e D
fag T

6. Calculate present value of | Rs. by Annual Method when r = 10% and
n =3 years.
afe =911 & 10% 2 7 3 6l & ford anfifer gf fafy @ 1 %, 1 adam g 7@
e |

7. Give four examples of capital profit.

TSl 1Y & ORI Afad

8. Give nceessary accounting eniry if unpaid dividend on preference share
is partly sacrified.
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15.

16.

7S TV 1 SN ER 1T &9 Q G FW T AEF N@iHA
wfafe Sfsa

Give formula for goodwill pertaining to consolidated balance sheet. |

TFigd fag & gl A wnfa &1 g7 TRy
Give two characteristics of Absorption.
Higera =t 3 fadwand aaEd |

Part-B( W97 - &)
Explain section 80 (5A) of the Revised Company Acl, 1956.
Rt dened sfufrm, 1956 F¥ W 80(5A) TR |
A Ltd. redeems its 4,750, 109% Redeemable Preference Shares of Rs. 100/-
each a premium of 10%. The company redeems these shares by issue of
required number of equity shares of Rs. 100/- each at a discount of 5%.
Give journal entrics related with issue and redemption. The premium on
redemption is provided out of P & L A/c.

A Tafoee o 100 5. T 4,750 10% wuftg aifyam ofel =1 10%
difaan R M G )38 = F ol savas g 100 %, 9 995
su 5% w2 | Pl vt ¥ ) weeh gre fotas @@ W gl sl
wfafeatl S | v Ry & wEer er-ef Em 3§ Q@ fem s

A company issued prospectus inviting appllcnlmn for 20,000 equity

%Inrcs of Rs. 10/- each. The whole issue was underwritten as follows:
A-10,000 shares, B-6,000 shares, C-4,000 shares

Find individual liabilities of underwriters.

T FEA A L0 T, qe 20,000 9 (@Ha) Frine & fan wfgerw faifiaa

fan 1 weget Fofme frm wew sfvmifae o

A-10,000 2191, B-6,000 3% W& C-4,000 3
16,000 &M & fad smaea wrw g o @ fafem sm@ga-m wam o€
A-8,000 3191, B-2,850 3% W& C-4,150 31w
worsh STATIeh & gifae st o Hifad |
What do you mean by ‘Fictitious Assets’ ? Explain with examples.
hreufier geafedl A sne # e § 2 S afa TR |
What is capital reduction account ?
oft wdtat wrar Far & 2
Part - C ( 4T - R/ ) Unit - | GHE-1)
Write short notes on the following .
(i)  Initiat Public Offer o LP.O,

(i) Sweat Equity Shares (Sec 79)
(iti) Firm Underwriting !
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frafafaa w wike fexfoa! fafad:
() Wiy gewfas/ e fotas
(i) w2 3w aim (W 79 & ATEN)
(i) ©gg A

OR ‘
X Lid. has an authorised share capital of Rs. 7,00,000 divided into 70,000
equity shares of Rs. 10 cach of which equity shares worth Rs. 6,00,000
were already 1ssucd to the public in the year 2002. Now in the year 201 ]
X Ltd. issued a prospectus with the object of inviting application for
10,000 equity shares of Rs. 10 cach at a premium of 10% payable as to 3
on application, Rs. 5 on allotment (mcludmg premiun) and the balance
on call.
The issue was subscribed to the extent of 2% times. Applications for
shares below 20 (for 5,000 shares) were rejected. An application for 5,000
shares was given 1,000 shares. The remaining shares were allottcd pro
rata. The excess amount received on application to the extent of allotment
dues was retained. Sharcholders holding 300 shares failed to pay the
allotment money. Sharcholders holding 450 shares failed to pay the call
moncy and their shares were forfeited. 150 equity shares out of 300
shares were rc-issued at a premium of 20%. Show the journal entries
including cash entry.

X fafurs %t sfaga $ 7,00,000%. RN 10%. ar@woooowawﬁii
fawfera € 137 39 § R 6,00,000 5. % |9 279 gd # 1 5= § Frifi
feg gu A 19d 2011 9 X faffee 3 10 %, 9 10.000 991 39 10 wfaea

Witfiram W - aa smefem A & forg ook wfaeror foifi feea 139 ofel

W WefAT-9T 3 T8, |23 WS T (Sifiam afeay a dw wfa g w g d)
i & fog 214 ifviA w8 gan 1 20 i @ &9 3Ee3-13 (Fd 5,000
3ty aredtapa X 153 71 5,000 319 F MATH F 1,000 379 A T I
Y QI s fohar wan | iz Of Y di o aifus we anaga ufa @
e foran 711 300 9 F URS w27 TN \aE F3 H 75w W/ 1450
39 ¥ URSF G W F A FA F sgmd @, ITH AW A I W
foran | |
300 wear foRd A ol & WIE A |/ 150 271 20% Stfaaw o qafhifaa &R
oA M 1 Yo wiafedi wica mavas =@ wiafia! dfad)

Unit - 11 (¥6T$-11)

The following Balance Sheet of A Ltd. as on 31st March, 2011:
31 7, 2011 =) A fafies = fag foa e &
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Balance Sheet L

" Liabilities Rs.
Share capital 3,750 5% non-participating preferenCL 3,75,000
shares of Rs. 100 each -

7,500 equity shares of Rs. 100 each 7,50,000
Reserve (including prov. for tax 1,12,500) 7,50,000
5% debentures 3,75,000
Secured loan 75,000
Sundry creditors ' 1,12.500
Profit & Loss Account : Last year Balah?:e Rg;a.s.l?_,{]{}(}
Profit for the year 3.93,750
(after tax and preference share d1v1dcnd) 4 05 '?5 0
Proposed preference d:}ggdend i 18, 7% ;_z-‘_-iif
%f;zg:ﬁz:, 000
Asscts Rs.
Soodwill . 2,79,000
Buildings 1,50,000
Plant and Machmcry e 11,25,000
Motor VthClES at cost
(Purchase on lst October, 2{)10) 15,000
Stock . 4,61,250
Book- debfs 1,50,000
Investments (to prowdc for rcplac,ement of P& M) 6,00,000
Cash and Bank Baldnces | 72,000
Discount on lssue 9f debentures 4,500
Underwriting cominissions | __ 5250
28.62.000

You are informed that :

)

(it)
(iii)
(v)
(v)
(vi)

(vii)

The market value of land and building is Rs. 4,50,000 and that of
ptant and machinery is Rs. 9,00,000.

Market value of investment is Rs. 5,62,500.

Book debts are bad to the extent of 10%.

Market value of stotk is Rs. 4,83,750.

Normal rate of return is 10%.

Rate of depreciation on Motor vehicles, land and building and
plant and machinery may be taken at 20%, 5% and 15% per anoum
respectively on Straight Line Method.

Normal profit may be calculated on the basis of average capital
employed.

1
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Find out the value of goodwill by annuity of three years.

! giad fea sma @

(i) YH T I AER S 4,50,000 ¥, T @0 T 7eiH 9,00,000 5. ¥

(i) fafrarm 1 aem 969 5,62,500 %. & |

(ii1) T /01 10 faer Ft g 9% gaa #)

(iv) WfF F F AR 959 4,83,750 5. ¥

(v} YA I10% T

(vi) HIX WS, YT T g0 W HEY: g #1 X wurdt e fafu
20%, 5% A 15% wfaad & <t &1

(vii) aﬁm?erﬁt?rhﬁtpﬁa;anuﬁmwwqaﬁmmtr

@Tﬁmwaﬁaﬂzﬁmﬁaﬁmmaﬂﬁm

OR
What do you understand by valuation of shares ? Discuss with cxamples
the different methods of valuation of shares. https://www.mdsuonline.com

Sl % i § o9 H G § 2 o gt w) fafim faftri @
IRV |ied qoi iR |
Unit - I (F1E-11))

. X Ltd. acquired 75% of equity shares and preference shares in Y Ltd. on
Ist October, 2010. The Balance sheet of both the compaaies as on 31st -
March, 2011 are as follows :

| 3R, 2010 1 X fafaes 2 Y fafaes & 75% sfnd) @ afvmm sivwg
a1 T Feaft & 31 T7d, 2011 a2 39 v §:

Balance Shect

Liabilities - X Lud. Y Lud.
. Rs. Rs.

Equity shares of 100 each  5,50,000 1,00,000

6% preference shares of - 50,000
Rs. 100 cach

General reserve 1,75,000 60,000
Profit and Loss A/c 90,000 46,000
Creditors __85.000 _44.000
9.00.000 3.00.000

Asscts X Ltd. Y Ltd.

Rs. Rs.

Land and building 2,60,000 95,000
Plant and machinery 1,40,000 76,000
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Investment {in shares of 2,00,000

Y Ltd.)
Stock . 1.10,000 77.000
Debtors 1,20,000 26,000
Cash at Bank 10,000 . .20,000

2.00,000 3.00,000

Other informations :

(1)

(i)

(1i1)

(iv)

P& 1. A/c of X Lid. includes 6% of preference dividend and equity
divident at 3% received from Y Ltd. The dividend was paid for the
year ended on 31st March, 2010, | |

The balance of P & 1. A/c of Y Ltd. as on 1st April, 2010 was Rs.
20,000 out of 6% dividend on Pref. shares and 3% dividend paid
on cquity shares was paid. The dividend of Preference shares for
the year 2010-11 is still payable.

Creditors of X Litd. include Rs. 12,000 for the purchase on 15th
November, 2010 of goods from Y Ltd. on which the latter company
made a profit of Rs. 2,000.

Stock of X Ltd. include Rs. 6,000 stock at its purchase cost from 'Y
Limited (i.c. stock is part of Rs. 12,000 purchase)

On the date of acquisition of shares of Y Ltd. Land and Building of
Y Lud. was valued at Rs. 1,15,000 and Plant and Machinery was
valued at Rs. 70,000 for which no effect has been given in the book
of Y Ltd. Both asscts depreciation rate is 5% per annum.

Draw up the Consolidated Balance Sheet.

3
(1)

(i1)
(i11)

(iv)

(v)

g :

X fa. & av-gft @ ¥ v fa. @ wm 69 &t <0 A 3fumm v o
3% @t gL R FHA A9 Wit ¥ 1 7% T 31 9, 2010 B GHH
TR Tt g & fad fm o

1 3@, 2010 Y fa. & env-wfi @ =1 9d 20,000 . o1 faad A
Y fa. 3 6% #t A sifor enwiw wd 39 #  / qEen siwenfo &
e e e o st FEenfEN Y 201041 1 F ey it 3
1 '

X fa. & Se o 12,000 %, Y 9. 9 371 fa M we & wfinfaa &
fora wt aig arelt &t A 2,000 ©. Ny wEl @

X f&. & e ® 6,000 €. &l 34 ard W ud mive & a3
1. Q @ fFa e (e1af =7 =i 3T 12,000 T, %3 &1 vm §)
3y srfvgeor it faty &) T @@ va1 1,15,000 %. aen <0 w@ [
1 Y& 70,000 T.31%1 7w fod fad v fafis #) qwl o #1¢
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OR

How will you deal with the {ollowing items in case of Amalgamatio'n:
(1)  Mutual debts

(1) Unrealiscd profits

(iii) Shares held by Transferee Co. in Transferor Co.

(iv) Shares held by Trensferor Co, in Transferce Company

m@ﬁwéwﬁﬁ%ﬁaﬂﬁ%mmmwﬁ/
(i) YIRS Fo

(i) QAR

(iii) mmﬁmmmﬁﬁwﬁr&@m

(iv) I fMWmmﬁﬁmﬁﬁﬁw
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